
GENERAL AGREEMENT ON RESTRICT© 

TARIFFS AND TRADE !??iiïJëy 1970 

Draft Report of the Working Party on the Agreements of 
Association between the European Economic Community 

and Tunisia and Morocco 

I. Introduction 

1. On 11 July 1969, the Council of the European Communities notified the 

CONTRACTING PARTIES that Agreements establishing associations between the European 

Economic Community and Tunisia and Morocco had been signed respectively on 

28 March 1969 and 31 March 1969. The texts of the Agreements which entered into 

force on 1 September 1969 are contained in documents L/3226/Add.l and L/3227/Add.l, 

The matter was discussed at a meeting of the Council on 23 July 1969, at which the 

representative of the European Economic Community, stated inter alia that the Community 

considered the provisions of Article XXIv :5-9 to be the legal basis for examination 

of the Agreements by the CONTRACTING PARTIES. In the discussion which followed, 

several delegations stressed the need for a careful examination of the Agreements in 

either one or two working parties. It was decided to set up one working party with 

the following terms of reference: 

"To examine the two Agreements of Association established between the 

European Economic Community and the Republic of Tunisia and the Kingdom of 

Morocco, and their annexed documents in the light of the relevant provisions 

of the General Agreement, and of the discussions in Council, and to submit a 

report to the Council." 

„In order to facilitate the examination of the Agreements in the light of the 
detailed provisions of Article XXIV, the text of that Article, and interpretative 
notes mentioned during the Working Party discussions are reproduced in Annex I. 
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2. The Working Party met on 3 and U February 1970 and on 1970 under 

the Chairmanship of Mr. B.F. Meere (.Australia). Apart from the texts of the 

Agreements, the questions addressed to the parties, together with the replies 

thereto (document L/3311) were before the Working Party. While the Working Party 

had the task of examining two separate Agreements, it found it convenient, in 

view of the similarity in their provisions and in the issues which they raised, 

to treat them both together and to submit a report which covers both Agreements 

equally. Furthermore, whereas in the course of the meeting, the Working Party 

heard statements of fact and principle from spokesmen of Tunisia and Morocco as 

well as of the Communities, all such statements are attributed 1c the report to "the 

representative of the parties". 

3. The representative of the parties recalled the background to the conclusion 

of the Agreements. At the time of the signature of the Treaty of Rome, a 

Declaration of Intention had been made and annexed to that Treaty, based on the 

economic, financial and monetary agreements between France and the other 

independent countries of the franc zone. It proposed the opening of negotiations 

with a view to concluding agreements for economic association between these 

countries and the Community. The question of finding the right form of association 

had presented a certain difficulty for the parties and it was only now, eleven years 

afterwards, that the first step towards implementing this Declaration could be 

taken in the form of interim agreements for the establishment of free-trade areas. 

The representative stressed the political will of the signatories with regard to 

the realization of the objective of creating full free-trade areas. He further 

referred to the Preamble to the Agreements, which also demonstrated clearly 

that the Agreements were based on the principle of free-trade areas. For this 

The composition of the Working Party is given in L/3312/Rev.l. 

i 
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reason, the parties had presented the Agreements as interim agreements according 

to paragraph 5(c) of Article XHV. The Agreements should not only be considered 

in their historical context but also in the perspective of economic reality 

because of the need to ensure, before the end of the transitional period for the 

Common Market on 31 December 1969, the free circulation of goods among the 

member States of the Community. He felt confident that the CONTRACTING PARTIES 

would deal with the Agreements in their usual pragmatic manner, showing full 

understanding for the particular circumstances which had led to the establishment 

of closer links between the parties. 

4-. Discussion took place on the question of whether Article XHV was the 

relevant Article. Most delegations pointed out that in the absence of a plan and 

schedule it was not possible to conclude whether the interim agreements were 

likely to result in the formation of free-trade areas within a reasonable time. 

Some delegations did not wish to express an opinion on the legal bases for a 

finding by the CONTRACTING PARTIES at this stage, pointing out that no formal 

approval had been given for earlier analagous cases. The representative of the 

parties to the Agreements, supported by two delegations, stated that the Agree

ments were fully in conformity with the letter and spirit of the General Agreement 

and that the Working Party should deal with this matter in the same way as other 

regional arrangements already examined and acquiesced in by the CONTRACTING 

PARTIES, especially in this case where a certain relationship already existed 

between the parties. On the basis of these preliminary views, the Vorking Party 

proceeded to consider the Agreements, on the basis of a paragraph-by-paragraph 

examination of Article XHV. 

II. Effect on trade of third parties (paragraph 4) 

5. The Agreements were discussed in the light of paragraph 4-, according to which 

a free-trade area should not raise barriers to the trade of other contracting 

parties. Several delegations expressed concern that the Agreements might be 

trade-diverting instead of trade-creatingj. these countries had accepted 

Article XXIV as an exception to Article I, but clearly on condition that 

Article XXIV was rigorously applied and that purely preferential agreements were 

not permitted. Representatives of developing countries felt that their most 
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essential export interests would be jeopardized because Tunisia and Morocco 

exported similar products as they themselves did to the Community, which was their 

most important market. They could not look at the Agreements in isolation, but 

had to take into consideration the serious consequences for the multilateral 

trade system and for the efficient growth of international trade,of agreements 

considered to be discriminatory preferential arrangements concluded by developed 

countries with developing countries only. Moreover, attention had to be drawn to 

the danger that the development of some developing countries might be achieved 

at the expense of others and to the fact that vital investments in developing 

countries could not be made against the background of uncertainty prevailing in 

these cases. They pointed out that the Community was committed in GATT and else

where to give high priority to the reduction and elimination of barriers to 

products from developing contracting parties. It was considered by these members 

that preferences given by this type of agreement were advantageous only in so far 

as preferences were extended, on a non-discriminatory basis, to all developing 

countries. There was a need for an overall scheme, which would not weaken the 

GATT, the only body of rules which governed world tradej any weakening of the 

Agreement would have adverse effects on all countries but especially developing 

countries. This aspect of the Agreements, they felt, introduced a major point 

of principle which could not be ignored. 

6. The representative of the parties to the Agreements said that similar fears 

had been expressed in several previous cases involving free-trade areas but had 

never proved justified. It was by the very nature of a free-trade area that the 

parties, because of increased competition as amongst themselves, would adopt a 

more liberal attitude towards imports from third parties. He did not accept the 

view that exports of developing countries would be seriously affected by the 

Agreements. He submitted that the several similar agreements concluded in the 

past twelve years had not led to any adverse effects on world trade which had, in 

fact, continued to expand considerably. He said that Article XXIV was designed to 

cover such agreements. The majority of contracting parties had made use of this 

Article, even those which had expressed criticism of the proliferation of 

agreements. He considered that the choice for contracting parties was either to 

utilize Article XXIV, with its possible prejudice to third parties, or to refuse 

to implement this Article and adhere rigidly to Article I. 
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7. In this connexion the question of quantitative restrictions was raised, 

r̂tiese had been dealt with in questions 31, 32, 33 of L/3311jt7 Soi!ie 

delegations pointed out, in particular, that quantitative restrictions should 

not be increased towards third countries as a result of the formation of a 

free-trade area. They referred to the point of view expressed at the Working 

Party set up to examine the Treaty of Rome, and elsewhere, on the interpretation 

of Article XXIV in relation to quantitative restrictions vis-à-vis third countries. 

The question was asked as to what would be the effect on imports from third 

countries of products for which Tunisia and Morocco were under the obligation to 

increase continuously imports from the Community by specific percentages in 

accordance with lists annexed to the Agreements. It was pointed out that no 

guarantee existed that third countries would enjoy the same treatment as the 

Community in the event of the introduction of new quantitative restrictions. 

S. The representative of the parties drew attention to the fact that the 

Agreements governed the relations only between the parties to the Agreements 

and not the relations of any of the parties to third countries. There was no 

provision in the Agreements to increase restrictions as against third countries. 

An assurance was given also that there was no intention to restrict imports from 

third countries to their current level. According to present regulations, imports 

from third countries were assured the same proportional increase in quotas as the 

one given to the Community; 

9. The representative of the parties to the Agreements stressed that the 

commitments as regards quantitative restrictions did not imply any obligation to 

purchase the goods for which import licences were needed. He further remarked 

that the willingness of Tunisia and Morocco to liberalize towards third countries 

had been demonstrated by the recent relaxation of import restrictions vis-à-vis 

third countries. 

Paragraph 5 

10. With regard to the first sentence of paragraph 5, it was pointed out that the 

term "territories of contracting parties" did not cover the Agreements with 

Tunisia and Morocco, the former having only provisionally acceded while the latter 
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had as yet no relation with GATT. Attention was drawn to the Havana Reports on 

Article 44 of the Charter, and in particular to paragraph 6 which corresponds to 

paragraph 10 of Article XXIV. It was understood that this paragraph "will enable 

the Organization to approve the establishment of customs unions and free-trade 

areas which include non-members". This interpretation had been confirmed by a 

decision in 1956 on the participation of Nicaragua in the Central American Free-

Trade Area. The representative of the parties to the Agreements recalled that in 

other previous cases, notably in the cases of EFTA and LAFTA, paragraph 5 had 

been accepted as relevant although some participants in those free-trade areas 

were not at that time contracting parties. Accordingly, he submitted that no 

strict interpretation had been given to the term "territories of contracting 

parties". 

11. As regards paragraph 5(c), the Working Party based its discussion on the 

requirement contained in that paragraph for a plan and schedule as well as on the 

fact that according to paragraph 7(b), the study of such a plan and schedule was 

prerequisite for a finding under Article XXIV. The discussion centred on the 

question of how detailed a plan and schedule should be, particularly as regards 

the/length of the transitional period. It was noted by several members that the 

only references to a plan and schedule were the resolution in the Preamble to 

eliminate obstacles to substantially all the trade, and Article 14 of the 

Agreements which only stated that negotiations may be initiated with a view to 

the conclusion of new agreements within three years. 

12. The representative of the parties to the Agreements, supported by two 

delegations, reiterated the firm intention to establish full free-trade areas but 

said that it was only natural that a basis should first be created, and that 

negotiations for a more comprehensive arrangement would be held after some 

experience had been gained by the parties. He pointed to the necessity of being 

frank and realistic in this respect, as it would be only too easy for countries, in 

order to meet the literal requirements of paragraph 5(c), to present artificial 

plans and schedules which might be changed completely in the course of time. 

Section 23 > page 52 of Havana Committee Reports. 
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13. Some members maintained that they could accept a relatively long 

transitional period in view of the considerable difference in the levels of 

development between the parties. They emphasized, however, that the require

ments of a plan and schedule had been expressly inserted into Article XXIV in 

order to give a minimum guarantee that the regional integration would actually 

be accomplished, as well as to ensure that full information on the gradual 

development towards free-trade areas was available, so as to permit maximum 

certainty with regard to the effects on their trade. They claimed that on 

this aspect of plan and schedule hinged the whole issue of whether the,.;:.,:., . 

Agreements constituted free-trade areas or mere preferential arrangements, 

and precisely for the absence of this requirement the Agreements had to be • 

considered as falling outside Article XXIV» 

14. The representative of the parties to the Agreements contended that the 

expression "interim agreements" itself implied that no precise plan and 

schedule should be required, at the time of the signature of such agreements, 

giving a complete description of the development from the beginning until the 

completion of the integration process. It was further stated that in the view 

of the parties to the Agreements the provisions of the Agreements contained the 

objective to be reached and the procedure which they had established for 

pursuing this objective, in the first stage, together with provisions towards 

the ultimate attainment of the objective. In his opinion, these provisions 

corresponded fundamentally to the criteria in Article XXIV:5(c). 

15. As regards reasonable length of time, most members of the Working Party, 

having regard also to the expression "within the period contemplated" in 

paragraph 7(b) felt, in the absence of a plan and schedule, unable to pass any 

judgment on this question and consequently reserved their position. The parties 

to the Agreements indicated that it was reasonable to forecast that the period 

needed for achievement of the two. free-trade areas would be shorter than in some 

cases proviously submitted to GATT. Some, members feared that this assurance 

provided no guarantee that the period would be a reasonable one. 
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Paragraph 7 

16. The Working Party noted that the parties to the Agreements would submit 

annual reports on the implementation of the Agreements, in particular with regard 

to development of trade in products subject to quantitative restrictions. 

With regard to paragraph 7(b), most members of the Working Party felt that 

without a precise and complete plan and schedule, it would be impossible for the 

CONTRACTING PARTIES to make findings and recommendations. 

Paragraph 8(b) 

17. The parties had been asked in document L/3311 (questions 4 to 6) to give 

figures for the elimination and reduction of duties. The reply, embodying 

figures supplied by the parties is reproduced in Annex II. These figures reveal 

that customs duties would be eliminated or reduced by the Community on 

79 per cent of imports from Tunisia and on 73 per cent of imports from Morocco. 

As regards imports into Tunisia, 52 per cent would be subject to tariff reductions, 

while in the case of Morocco the proportion was 14 per cent. 

18. One member presented calculations according to which elimination and 

reduction of duties applied only to 45 per cent of trade with Morocco, in both 

directions, and to 41 per cent of trade with Tunisia. He pointed out that, not 

only did a significant part consist in duty reductions rather than elimination, 

but the overall percentage of liberalization was much lower than in any previous 

case. He maintained that the term "substantially all" implied that practically 

all restrictions should be removed. 

19« Most members of the Working Party considered that the percentages of trade 

on which restrictions were being eliminated were not consistent with paragraph 8(b). 

They also complained that relatively small progress was being achieved with 

regard to the reduction and elimination of duties on agricultural products. As 

to quantitative restrictions, some delegations expressed the view that quotas 

should be removed between the parties on a most-favoured-nation basis. 

20. The representative of the parties stated that the Agreements had already 

assured the free exchange of a significant part of trade between the parties and 

that they initiated the phasing out of duties and quotas; a commitment had also 

been made to continue this process of liberalization. Furthermore, the expression 

"substantially all the trade" had never been defined by the CONTRACTING PARTIES. 
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Paragraph 10 

21. • The question of dealing 'under paragraph 10 with the Agreements was discussed» 

Several delegations considered this paragraph appropriate particularly since 

Tunisia and Morocco were not contracting parties. One delegation however 

stressed the significance of the words "in the sense of this Article", as 

implying that the requirements of other parts of Article XXIV would have to be 

met. 

General considerations 

22. Several delegations maintained that the Agreements fell outside the scope 

of Article XXIV. They considered that this Article should not be interpreted 

in such a way as to justify a preferential arrangement purporting to aim at a 

free-trade area. In their view, a clear distinction should be drawn between such 

preferential arrangements and agreements setting up genuine free-trade areas. 

They drew attention to the fact that Article XXIV was an exception to the funda

mental most-favoured-nation principle of Article I and claimed that the least 

which third countries could expect was strict adherence to the requirements of 

Article XXIV. Serious repercussions in the form of loss of trade of third parties 

had to be accepted under this Article, especially for developing countries which, 

as in this case, had to face serious competition in their most important market. 

Representatives from developing countries maintained that preferences in favour 

of some developing countries should be extended on a most-favoured-nation basis. 

The parties to the Agreement, on the other hand, recalled that Article XXIV was 

an integral part of the General Agreement and pointed to the fact that although 

most contracting parties had taken advantage of this Article, experience had 

shown that the exports of third countries had continued to increase. In any case, 

countries who could point to detrimental effects on trade could make use of the 

appropriate provisions in the General Agreement to alleviate their problems. No 

formal complaints of this nature had yet been raised in GATT. 

23. Most members of the Working Party were of the opinion that no plan and 

schedule as provided for in paragraph 5 existed. Without a precise and complete 

plan and schedule, it would be impossible for the CONTRACTING PARTIES to make 
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findings with regard to whether the Agreements were likely to result in free-trade 

areas within a reasonable period and, if necessary, to make recommendations. 

Furthermore, the percentages of trade did not cover substantially all the trade 

between the parties as required by paragraph 8(b)» The Agreements, therefore, 

in their view did not comply with paragraphs 5-9 of Article XXIV. The parties 

to the Agreements reiterated, with the support of two delegations that the 

Agreements were in accordance with the letter and spirit of Article XXIV and in 

particular with its paragraphs 5-9» They noted that certain delegations shared 

their view as to how Article XXIV should be understood and applied in a legal and 

economic context. 

24-. The view was expressed that it would be appropriate to deal with the 

Agreements under paragraph 10 of Article XXIV. In a decision under this paragraph, 

the CONTRACTING PARTIES would undoubtedly take into account the historical links 

between the parties, which the Working Party felt justified sympathetic conside

ration of the Agreements. 

25* It was recommended that the parties should take the necessary steps to 

comply with the requirements of a detailed plan and schedule embodying a more 

satisfactory trade liberalization. The view was expressed that the question of 

getting approval under paragraph 10 might be considered by the parties to the 

Agreements. 

26. In the light of the differences of views, the Working Party considered that 

its essential task was to compile all the elements necessary for an appropriate 

examination of the Agreements and to reflect the different points of view with 

regard to their compatibility with the General Agreement in order to permit a 

fruitful discussion of the salient points by the competent bodies of the 

CONTRACTING PARTIES. 
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Annex I 

ARTICLE XXIV 

Territorial Application - Frontier Traffic - Customs Unions 
and Free-trade Areas 

1. The provisions of this Agreement shall apply to the metropolitan customs 
territories of the contracting parties and to any other customs territories in 
respect of which this Agreement has been accepted under Article XXVI or is being 
applied under Article XXXIII or pursuant to the Protocol of Provisional 
Application. Each such customs territory shall, exclusively for the purposes of 
the territorial application of this Agreement, be treated as though it were a 
contracting party; Provided that the provisions of this paragraph shall not be 
construed to create any rights or obligations as between two or more customs 
territories in respect of which this Agreement has been accepted under 
Article XXVI or is being applied under Article XXXIII or pursuant to the Protocol 
of Provisional Application by a single contracting party. 

2. For the purposes of this Agreement a customs territory shall be understood 
to mean any territory with respect to which separate tariffs or other 
regulations of commerce are maintained for a substantial part of the trade of 
such territory with other territories. 

3. The provisions of this Agreement shall not be construed to prevent: 

(a) Advantages accorded by any contracting party to adjacent countries in 
order to facilitate frontier traffic; 

(b) Advantages accorded to the trade with the Free Territory of Trieste by 
countries contiguous to that territory, provided that such advantages 
are not in conflict with the Treaties of Peace arising out of the 
Second World War. 

4. The contracting parties recognize the desirability of increasing freedom of 
trade by the development, through voluntary agreements, of closer integration 
between the economies of the countries parties to such agreements. They also 
recognize that the purpose of a customs union or of a free-trade area should be 
to facilitate trade between the constituent territories and not to raise 
barriers to the trade of other contracting parties with such territories. 

5. Accordingly, the provisions of this Agreement shall not prevent, as between 
the territories of contracting parties, the formation of a customs union or of a 
free-trade area or the adoption of an interim agreement necessary for the 
formation of a customs union or of a free-trade area; Provided that: 
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(a) with respect to a customs union, or an interim agreement leading to the 
formation of a customs union, the duties and other regulations of 
commerce imposed at the institution of any such union or interim agree
ment in respect of trade with contracting parties not parties to such 
union or agreement shall not on the whole be higher or more restrictive 
than the general incidence of the duties and regulations of commerce 
applicable in the constituent territories prior to the formation of 
such union or the adoption of such interim agreement, as the case may bej 

(b) with respect to a free-trade area, or an interim agreement leading to 
the formation of a free-trade area, the duties and other regulations of 
commerce maintained in each of the constituent territories and 
applicable at the formation of such free-trade area or the adoption of 
such interim agreement to the trade of contracting parties not included 
in such area or not parties to such agreement shall not be higher or 
more restrictive than the corresponding duties and other regulations of 
commerce existing in the same constituent territories prior to the 
formation of the free-trade area, or interim agreement, as the case may 
be; and 

(c) any interim agreement referred to in sub-paragraphs (a) and (b) shall 
include a plan and schedule for the formation of such a customs union 
or of such a free-trade area within a reasonable length of time. 

6. If, in fulfilling the requirements of sub-paragraph 5(a), a contracting party 
proposes to increase any rate of duty inconsistently with the provisions of 
Article II, the procedure set forth in Article XXVIII shall apply. In providing 
for compensatory adjustment, due account shall be taken of the compensation 
already afforded by the reductions brought about in the corresponding duty of the 
other constituents of the union. 

7. (a) Any contracting party deciding to enter into a customs union or 
free-trade area, or an interim agreement leading to the formation of such a union 
or area, shall promptly notify the CONTRACTING PARTIES and shall make available 
to them such information regarding the proposed union or area as will enable them 
to make such reports and recommendations to contracting parties as they may deem 
appropriate. 

(b) If, after having studied the plan and schedule included in an interim 
agreement referred to in paragraph 5 in consultation with the parties to that 
agreement and taking due account of the information made available in accordance 
with the provisions of sub-paragraph (a), the CONTRACTING PARTIES find that such 
agreement is not likely to result in the formation of a customs union or of a 
free-trade area within the period contemplated by the parties to the agreement or 
that such period is not a reasonable one, the CONTRACTING PARTIES shall make 
recommendations to the parties to the agreement. The parties shall not maintain 
or put into force, as the case may be, such agreement if they are not prepared to 
modify it in accordance with these recommendations. 
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(c) Any substantial change in the plan or schedule referred to in 
paragraph 5(c) shall be communicated to the CONTRACTING PARTIES, which may 
request the contracting parties concerned to consult with them if the change 
seems likely to jeopardize or delay unduly the formation of the customs union or 
of the free-trade area. 

8. For the purposes of this Agreement: 

(a) A customs union shall be understood to mean the substitution of a single 
customs territory for two or more customs territories, so that 

(i) duties and other restrictive regulations of commerce (except, where 
necessary, those permitted under Articles XT, XII, XIII, XEV, XV and 
XX) are eliminated with respect to substantially all the trade between 
the constituent territories of the union or at least with respect to 
substantially all the trade in products originating in such territories, 
and, 

(ii) subject to the provisions of paragraph 9> substantially the same duties 
and other regulations of commerce are applied by each of the members of 
the union to the trade of territories not included in the unionj 

(b) A free-trade area shall be understood to mean a group of two or more customs 
territories in which the duties and other restrictive regulations of 
commerce (except, where necessary, those permitted under Articles XI, XII, 
XIII, XIV, XV and XX) are eliminated on substantially all the trade between 
the constituent territories in products originating in such territories. 

9- The preferences referred to in paragraph 2 of Article I shall not be affected 
by the formation of a customs union or of a free-trade area but may be eliminated 
or adjusted by means of negotiations with contracting parties affected.* This 
procedure of negotiations with affected contracting parties shall, in particular, 
apply to the elimination of preferences required to conform with the provisions 
of paragraph 8(a)(i) and paragraph 8(b). 

10. The CONTRACTING PARTIES may by a two-thirds majority approve proposals which 
do not fully comply with the requirements of paragraphs 5 to 9 inclusive, 
provided that such proposals lead to the formation of a customs union or a 
free-trade area in the sense of this Article. 

11. Taking into account the exceptional circumstances arising out of the 
establishment of India and Pakistan as independent States and recognizing the 
fact that they have long constituted an economic unit, the contracting parties 
agree that the provisions of this Agreement shall not prevent the two countries 
from entering into special arrangements with respect to the trade between them, 
pending the establishment of their mutual trade relations on a definitive basis.* 
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12. Each contracting party shall take such reasonable measures as nay be 
available to it to ensure observance of the provisions of this Agreement by the 
regional and local governments and authorities within its territory. 

Relevant Interpretative Notes 

"Consideration by the CONTRACTING PARTIES of proposals for customs GATT/CP.3/24, 
unions would have to be based on the circumstances and conditions Section 20 
of each proposal and, therefore, ... no general procedures can be Vol. Il/l81 
established beyond those provided in the Article itself." 

The Decision of 13 November 1956 on participation of Nicaragua in 5S/29 
the Central American Free Trade Area was taken "in accordance 
with the provisions of paragraph 10 of Article XXIV". 

Analytical Index (Second Version) 1966, pages 126 and 128. 

i 
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- Annex II 

(a) As regards imports by the Community of goods originating in Tunisia and 
Morocco, the abolition of customs tariffs and other restrictive regulations is 
as follows (average figures for 1966/67): 

Total imports 

Headings with no duty 

TUNISIA 

1 million 

112.0 

63.1 

1 
100 

56.4 

MOROCCO 

$ million % 

321.0 100 

157.7 49.1 

Headings subject to tariff 
disarmament 25.8 23.1 76.8 23.9 
Headings with duties and 
not subject to tariff 
disarmament 23.0 20.5 86.5 27.0 

The percentage of each category of products is as follows: 

TUNISIA MOROCCO 

Industrial products 90$ 89% 

Agricultural products 
(Annex II) 54$ 54% 

(b) As regards imports to Tunisia as a percentage of total imports from the 
Community the position is as follows (average 1965/67): 

Total imports §130.9 million. 

(i) As regards duty: 

$ million %_ 

Headings with no duty 10.3 7.9 

Headings subject to tariff 
reductions 58.3 44.8 

Total 69.1 52.7 

(ii) As regards quotas: 

Headings free from quotas 81.4 62.2 

Headings subject to quotas 
in virtue if the Agreement 17.9 13.7 
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(c) As regards imports to Morocco as a percentage of total imports from the 
Community, the position is as follows (average 1965/67): 

Total imports $254.7 million. 

(i) As regards duty: 

I mil]ion ^ 

Headings with no duty 23.4- 9.2 

Headings subjeot to tariff 
reductions 12.9 5.1 

Total 36.3 U.3 

(ii) As regards quotas: 

Headings free from quotas 109.2 42.9 

Headings subject to quotas in 

virtue of the Agreement 74.6 29.3 

(d) The Agreements do not in any way exclude agricultural products. 


